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Thailand from the early time has been the first strategic trading partner for Lao PDR both in
terms of exports and imports, covering most of tariff lines. Each year, a bilateral trade value
between the two countries increases incessantly with a rapid speed.

Content:

Admittedly, Thailand from the early time has been the first strategic trading partner for Lao PDR
both in terms of exports and imports, covering most of tariff lines. Each year, a bilateral trade
value between the two countries increases incessantly with a rapid speed. Due to the two
governments’ close attention, similar traditions and dialogues, and the enthusiasm of the
businessmen of the two nations in doing business together, the bilateral trade relation has been
consistently intensified, progressing towards new quality overtime.

The success of Lao-Thai bilateral trade enrichment particularly in the last five years is manifestly
explained with trade statistics. In 2007, trade value reached only USD 1.78 billion, but in 2011 it
rose to more than USD 3.9 billion, of which Laos’ exports to Thailand accounted for more than
USD 1 billion. Over the past ten months of 2012, we have already witnessed the extremely large
value of trade of USD 4 billion, which is even larger than the whole trade value of its preceding
year. Such growth is enormous with an increasing rate of over 30% a year and has shown

significance reflecting a unique feature of trade cooperation between the two countries, which
none of other Laos’ trading partners could do at the moment.

Various activities and cooperation plans are fashioned to stimulate and push forward such
relation. The governments through the mechanism of Cooperative Plan Meeting between the
Ministry of Industry and Commerce of the Laos and the Ministry of Commerce of Thailand,

mutually set a bilateral trade target to be achieve by 2015 at USD 5.77 billion, in which Laos’
exports to Thailand must be tripled or reached USD 2.2 billion by 2015 comparing with that of
2010.

There is a great potential that the target will be fulfilled. This is because Lao economic sectors
have constantly expanded with an annual growth rate of more than 8 per cent, particularly in
sectors of mining, hydropower, infrastructures, services, and industrial and agricultural
productions.

Lao PDR's exports to Thailand

HSC Product descriptions
P (in thousand US dollars)
2009 2010 2011 6m /2012
7403.11 |Copper cathodes and sections of cathodes unwrought 229,015/ 308,792 498,936 284,816
2716.00 [Electrical energy 92,799, 272,069 455,901 224,219
4407.99 |Lumber, non-coniferous nes 42,533 35,705 35,573 21,048
1005.90 Maize (corn) nes 19,888 19,757 20,747 16,948
2701.19 Coal nes, whether or not pulverized but not 9,859 12,256 12,486 7193
agglomerated
3105.90 [Fertilizers nes, in packages not exceeding 10 kg 0 1,040 9,601 2,836
0704.90 Cabbage.s, kohlrabi, sim edible brassicas nes, 2931 4357 9,402 3421
fresh/chilled
4407.29 Lumber, tropical hardwood nes, sawn lengthwise 7505 9,202 9,041 7,058
>6mm
854430 Ignl_tlon wirg sets&oth wirg sets usd in 5,130 10,163 8224 4269
vehicles,aircraft etc
1202.20 Ground-nuts shelld, whether or not broken, not 1,845 915 5,412 0

roastd
Source: International Trade Center. www.trademap.org


http://www.trademap.org/

Lao PDR's imports from Thailand

HSC Product descriptions (in thousand US dollars)
2009 2010/ 2011/ 6m 2012
2710.19|Light petroleum distillates nes 244,252346,534/506,440, 369,770
2710.11/Aviation spirit 81,833/115,142(164,326 0
8703.33/Automobiles with diesel engine displacing more 47,563| 65,086/ 66,668
than 2500 cc 44,057
2716.00Electrical energy 58,045102,057| 65,811 39,338
0207.14Fowls (gallus domesticus), cuts & offal, frozen 0 15,101 64,492 28,210
8703.32/Automobiles with diesel engine displacing > 1500 | 42,790| 53,594| 51,715 7137
cc-2500cc ’
8429.52|Shovels and excavators with a 360 revolving 24,553| 30,429 50,269 27 284
superstructure ’
8704.10 Dump trucks designed for off-highway use 8,612/ 9,884 40,730 6,089
2202.90Non-alcoholic beverages nes,excludg fruit/veg 37,391| 26,676/ 38,552
juices of headg 20.09 34,853
8701.90Wheeled tractors nes 8,605 18,076/ 36,749 20,926

Such development is against the recovery of world economy, which is still affected by the
financial crisis in the Euro zone. The socio-economic development in Lao PDR will significantly
contribute to vast increases in both imports and exports of goods and services. With a unique of
geological characteristics of Laos and other facilitating factors including transportation and
customary practices, it is likely that such demand and supply for goods and services would
mostly be attached to Thai importing and exporting markets. Principally, Lao-Thai provinces
along the borders have organized frequent exchanges of delegations, products exhibitions, and
business matching meetings allowing businesses to seek close cooperation among themselves
with an involvement of concerned public authorities of the two countries, and provide assistance
for trade development. In addition, joining the ASEAN Economic Community by Laos in 2015
and establishment of various Lao-Thai friendship bridges will even facilitate more free flows of
goods under the “Single Market” concept. Therefore, for a great degree it can be predicted that
the Lao-Thai trade target of USD 5.77 billion will be realized assuredly by 2015.

However, boosting the Laos’ exports to Thailand by threefold or to approximately USD 2.2
billion is still challenging and considerably tough for both countries. Unlike its imports from
Thailand, most of Laos’ exports to Thailand are in a form of raw materials which are less
processed and unsustainable especially minerals (copper, coal) products, wood products, etc...
Apart from that, Lao PDR will be a member of the World Trade Organization early 2013.
Exporting markets for Lao PDR will consequently be expanded, meaning that exporters’
dependence on one market will be reduced and that they can choose which market they will
export to maximize profits. This, anyhow, does not necessarily mean that such export target will
not be reached. But it requires the two countries to work harder on close consultations so as to
find out suitable trade promotion measures and on implementing commitments in agreements
and conventions of which both sides are signatories, particularly those under ASEAN and the
World Trade Organization agreements. This is to ensure that the development of Lao-Thai trade
relation which already has a profound foundation from the past will be sustainable and
experience a higher quality.

Source:

http://laoftpd.com/index.php?option=com content&view=article&id=109%
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Lao PDR's exports to Thailand

HSC Product descriptions (in thousand US dollars)
2009 2010 2011 6m /2012

Copper cathodes and sections of cathodes

7403.11 229,015/ 308,792 498,936 284,816
unwrought
2716.00 [Electrical energy 92,799 272,069, 455,901 224,219
4407.99 [Lumber, non-coniferous nes 42,533 35,705 35,573 21,048
1005.90 |Maize (corn) nes 19,888 19,757 20,747 16,948
2701.19 Coal nes, whether or not pulverized but not 9,859 12,256 12,486 7193
agglomerated
3105.90 [Fertilizers nes, in packages not exceeding 10 kg 0 1,040 9,601 2,836
0704.90 Cabbage§, kohlrabi, sim edible brassicas nes, 2931 4,357 9,402 3421
fresh/chilled
4407.29 Lumber,.troplcal hardwood nes, sawn 7505 9,202 9,041 7,058
lengthwise >6mm
854430 Ign1F10n W1rg sets&oth wirg sets usd in 5130 10,163 8,224 4,269
vehicles,aircraft etc
1202.20 Ground-nuts shelld, whether or not broken, not 1845 915 5,412 0
roastd
Source: International Trade Center. www.trademap.org
Lao PDR's imports from Thailand
HSC Product descriptions (in thousand US dollars)
2009 2010 2011 6m 2012
2710.19 [Light petroleum distillates nes 244,252 346,534/ 506,440 369,770
2710.11 |Aviation spirit 81,833| 115,142 164,326 0

8703.33 /Automobiles with diesel engine displacing more 47,563 65,086 66,668

than 2500 cc 44,057
2716.00 [Electrical energy 58,045 102,057 65,811 39,338
0207.14 Fowls (gallus domesticus), cuts & offal, frozen 0/ 15,101 64,492 28,210
8703.32 |Automobiles with diesel engine displacing > 42,790, 53,594 51,715 7137

1500 cc- 2500 cc ’
8429.52 Shovels and excavators with a 360 revolving 24,553 30,429 50,269 27 284

superstructure ’
8704.10 Dump trucks designed for off-highway use 8,612 9,884 40,730 6,089
2202.90 Non-alcoholic beverages nes,excludg fruit/veg 37,391 26,676 38,552

juices of headg 20.09 34,853
8701.90 Wheeled tractors nes 8,605/ 18,076 36,749 20,926

ccwwmwzﬁ’omemﬁ%ﬂma LunnaawmLng)mwz'{]mwgasgLmnaﬁoian, Toeg9895Gunsfiv
Fan3FRonaugoneRolugyi20d8sy. nawwdonzuagoneio-F9oulu U 290 I
Uemeugiandﬂgmaajmmsﬂv?mimucz‘ﬁugneeg muﬁmém%gssn%uéq €aE NIWIINIW.
INALVENIYOWYLIIN299UN0R1D LR zU’umi'Jo“ﬁfaéﬂuaaaawmoan&m cgaaauzﬁa
mué‘uuzmé‘ué‘w%‘j tar NWUEBI0TU0MININIUNIYT), 009UNSINIV LAY NIUIEIDY
Suea war nawdSnay soulmecuuBodiufunautada war S9sen segUzmoty. 9t
noay, JUOIL20929929D z"ﬁﬁaﬂmmnﬁmsmﬁu‘im é’gﬁmn%negdaguzﬁudaLuanUJn
iJ‘QSJuciﬂﬂf] AENDIYWINT0289999Us 0 agiudedn  Snaudogauoaggewagduaa
[(§~F %’mnegdeguuz‘!ﬁa%’oLwﬁumns'aumné”f]camamnaﬁm AEMO9YE209 tAE 9050, I

aoauunogiuteseggauaoniuinasgnegfivessgesdeimnn, dogosmdesdionsuanasg


http://www.trademap.org/

Gaunapea. 89tundaiy, miuLgﬂs'auUaaﬂéTummneﬁmeﬂ%]uzsg sUd 290 B 2015
kar nwdgSolonswanBeubasnoagtiuaateotingeeg sUU 890 kA QgL
1 azda9d9sauosnoauszoonlunauiBeutiesugySuas waeldfos “VENA00]D”". 19
woify, tonaedusomausady HeeEold Wamasnausouinauaasesgsegusmoaao-tn
wgw0dugLa 5.77 &Yoavgrnedo WD 2015 gaguuusy.

Beglaglodnau, th’ecﬁwnﬂugngnﬂuggaenaeg U 290 YuUasgeeawadnin WSy 3 i
NS szULi’}‘qujweﬁ 2.2 BYoaasvoedo FotuSgranae z?zh’gaegdsLmoﬁeg‘tﬁéﬂ%%qnﬁw.
cof9rusan nausaBasanty, B9naudieenzegactuin souvluguSoydu Aesaw
230011;1%143&@1'3%2‘31)2‘31)11% Tougswasezlonsduasnin (129109, naudiv), teSons
TUYY, waw é“ng.... vonvniu, sUd 299 artdBaustuadnesgSonaunauaatan tuéu
g 2013 maznmoé?gasnaajmo %ﬁmn%me%c‘?@n&gsené‘u, cégzmwaomuo'ﬂ @5398:1
%zﬂﬁnﬁﬂﬁogwﬁmsmmoqp cowoniBasegauanSenidivnsmaindyeen WetdGuney
gy 09 ﬁﬂ‘taz‘}’mgndﬂ B9gaglodnan Oidwauaowsn 8 Juano ﬂ%é%ﬂbﬂﬂﬁﬂ&(ﬁ‘]@‘w
aaesn‘tu‘cmmumoww czmunansangasangLmomag‘tocsoanwnmu Tunaudngamad
ga9ln8o staenmﬂmomumwauwuauwwmummw:u‘]ugw gar NwdsBdonaudunn
Fuoa tar 2ANS90997 AeUo9FeUs 0, Youse way Uﬂ@ﬂgﬁnﬁgwﬂﬁﬁé’umm%}n
tar Synaunauaatan. @95 AdeSuusMldinaudionsuagsudotiunausa aemoa9a90-1n
FBpacoduuauldiSaoauiugy wax éﬂgﬁosl]nz(}]’ﬁ&;u&iﬂ@ggu.

G2

http://laoftpd.com/index.php?option=com content&view=article&id=109%



http://laoftpd.com/index.php?option=com_content&view=article&id=109%25

